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As many as six impossible things to believe before breakfast

Below is the P&F chart of the relative performance of Victrex

over the last 12 months (all the P&F charts looked at in this note are over 12 months).
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As a comparison we also have the Market Relative price chart of Victrex.
The white bars on the P&F chart represent bullish sentiment.
The black bars represent bearish sentiment.
If a white bar goes higher than the previous white bar we say that this is a buy signal,

the bulls are winning.

A sell signal occurs if a black bar goes lower than the previous black bar,

the bears are winning.

Throughout this note blue lines represent buy signals

and red lines represent sell signals.
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Barclays: Bullish base. RBS: Bulls very much in charge.
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Lloyds: Clearly broken out.

HSBC: Continues to break down.




Note how similar these two charts are.
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Standard Chartered:
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Investec:
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3i Group: The downtrend intact.
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Icap: The bulls making a stand




Life Insurers
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Legal & General: Breaking out.
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Aviva: Continues to be weak.
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Resolution: A long-term underperformer: Prudential: Bulls making a stand.
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Standard Life: A continuing
underperformer.

Old Mutual: Outperforming its sector.




Pharmaceuticals

These two major players still underperforming the market.

117

GLAKOSM THELINE PLC /F TSE ALL SHARE INDEX F 2202090 ASTRATENECAPLE /FTSE ALL-SHARE INDEX, / 2Mr2010
107
112
1m0z 4 D 107
2 D
a7 D
o7
Wz D
|~ F
&7 a7
1 2 3 £ -1 .1 T a L] 10 11 12 1 = 3 4 s 8 Fl a ° 10
GlaxoSmithKline: AstraZeneca:
These two however are telling a different story.
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Hikma Pharmaceuticals: Shire:




Retailers
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Mothercare: Breaking down Marks & Spencer:
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Kingfisher: A tentative Buy signal
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Home Retail: Not quite a Buy signal,
but trying to base.
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N Brown Group: Kesa Electricals:
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Game Group: HMV Group:
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Burberry Group:
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Dunelm: Debenhams: Bulls returning.
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Halfords: Next: Bulls breaking out.




Supermarkets
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Tesco:
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Sainsbury:
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Booker Group:




Pubs / Restaurants

The sector appears split in two:
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Restaurant Group:
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Mitchells & Butlers:

Wetherspoon:
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Fuller Smith & Turner: Enterprise Inns:
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Greene King: Marston's:




Housebuilders
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Bovis Homes:
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Bellway Group:

Berkeley Group:
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Barratt Developments:
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Persimmon: Resistance at this key level. Taylor Wimpey:
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Property
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Shaftesbury: Segro:
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Land Securities: Liberty International:
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Hammerson: British land:




Engineering
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Smiths Group: Senior:
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Weir Group:
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Melrose: Tomkins: New highs are bullish.
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Rotork:

Fenner:




Military
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BAE Systems: Rolls Royce:
MEGGITT FLE/FTSE ALL-SHARE IMDEX. 22542010 CHEMRING GROUP PLC/F TSE ALL-SHARE INDEXS 22672010
124
124
= O
124 124
plm
114 114 .
106
104 U
= bl I = |
o4
84 =]
1 2 3 4 5 8 T 8 L 1 2 z q & [ 7 E @
Meggitt: Chemring Group:
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Cobham:
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QinetiQ:

Ultra Electronics:




Defensives
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Reckitt Benckiser:

Unilever:
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Tate & Lyle:
T EMITH LZNEFHEW FLC/ FTEE ALL-SHARE INDEX F 22M02010
111 ]
108 |:|
104
N I i
@1 LI
-’_-_—_’-’
=]

Smith & Nephew:
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SSL International: Stock rebounds off
a key level:
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Dominos Pizza: Coming up to a key level,
from which we expect it to bounce.



Utilities
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Centrica:
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National Grid:




i NOR THUMBRUAN WATER GROUF PLC f FTSE ALL.-SHARE INDEX/ SEVERN TRENTPLC/ FTSE ALL-SHARE INDEX F 22M02010
Z2EZ0A0
108
114
101
101
21
-
@1 81
= 78
81 71
1 2 3 4 ] [ 7 2 3 L] & -]
Northumbrian Water: Severn Trent
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Scottish & Southern Energy:

Drax: A long term underperformer.




Mines
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Rio Tinto: Xstrata:
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BHP Billiton: Antofagasta:
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Petropavlovsk: Bulls still in charge.
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Kazakhmys: Uptrend still intact.
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Aquarius Platinum:
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Anglo American: Not quite a buy signal,
but getting close:
158 EURASIAN HATURAL RESOURCES/FTSE ALL-SHARE INDEX S
TR0 .
142
122 I
= Igpat”
Oncelfon
118 4
% .[|| i
=]
=
1 2 2 4 & & 7 £ @8 10 11 12 142 14 15 186 17 18
Eurasian:
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Lonmin:




Oil Relateds
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Tullow Oil: Still not recovered from Cairn Energy:
its placing.
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Heritage Oil:

Dana Petroleum:
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Lamprell;

Wellstream:
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Disclaimers

General risks

Past performance is not a guarantee of future performance. Investments may go down in value as well as up and
you may not get back the full amount invested. Equities are high-risk investments if bought separately and the
downside risk to your investment could be significant. A well diversified equity portfolio with 25 holdings or more is
regarded as medium risk.

Disclaimers

This report has been issued by Merchant John East Securities Limited (“Merchant John East”) and has been
forwarded to you solely for your information and should not be considered as an offer to sell, buy or subscribe

to any securities or any derivative instrument or any other rights pertaining thereto (“financial instruments”).

This report may not be reproduced without the consent of Merchant John East.

The information and opinions expressed in this report have been compiled from sources believed to be reliable,
but neither Merchant John East, nor any of its directors, officers, or employees accepts liability from any loss
arising from the use hereof or makes any representations as to its accuracy and completeness. Any opinions,
forecasts or estimates herein constitute a judgment as at the date of this report. There can be no assurance that
future results or events will be consistent with any such opinions, forecasts or estimates. No representation or
warranty, express or implied is made regarding future performance. This information is subject to change without
notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material
information concerning the company or its subsidiaries. Merchant John East is not agreeing to nor is it required to
update the opinions, forecasts or estimates contained therein.

This report does not have regard to the financial situation and the particular needs of any specific person who
may receive this report. Investors should seek financial advice regarding the appropriateness of investing in any
securities, financial instrument or investment strategies discussed in this report.

Merchant John East (or its directors, officers or employees) may, to the extent permitted by law, own or have a
position in the securities or financial instruments (including derivative instruments or any other rights pertaining
thereto) of any company or related company referred to herein, and may add to or dispose of any such position in
such securities or financial derivatives.

Merchant John East may have issued other reports that are inconsistent with, and reach different conclusions
from, the information presented in this report. Those reports reflect the different assumptions, views and analytical
methods of the analysts or other persons who prepared them.

For further information on the policy of Merchant John East regarding potential conflicts of interest in the context
investment research, please read our explanatory document: “Research and Conflicts Management Policy”
available on our website at:  www.merchantjohneast.com

The securities or financial instruments described herein may not have been registered under the US Securities
Act 1993, and may not be offered or sold in the United States of America or to US persons unless they have been
registered under such Act, or except in compliance with an exemption from the registration requirements or such
Act. The distribution of this document in other jurisdictions may be prohibited by rules, regulations and/or laws of
such jurisdiction. Any failure to comply with such restrictions may constitute a violation of United States securities
laws or the laws of any other such jurisdiction.

This document is confidential for the information of the addressee only and may not be reproduced in whole or in
part, copies circulated, or disclosed to another party, without the prior consent of Merchant John East or one of its
subsidiaries or affiliates.

This document has been approved by Merchant John East Securties Ltd of John Stow House, 18 Bevis Marks,
London EC3A 7JB. Merchant John East Securities Limited is Authorised and Regulated by the Financial Services
Authority, whose address is: 25 The North Colonnade, Canary Wharf, London E14 5HS.




